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SENATE STANDING COMMITTEE ON INVESTIGATIONS 
AND GOVERNMENT OPERATIONS
NOTICE OF PUBLIC HEARING
Oral Testimony by Invitation Only

Monday, June 4, 2012
11:00 am

Hearing Room A
Legislative Office Building

State Street 

Albany, NY 12247
SUBJECT:

The Use of Automated Sales Suppression Devices to Evade New York State Sales Tax
PURPOSE: 
To examine the use of automated sales suppression devices in evading New York State Sales Tax collection, including the so called tax-zapper software that lets businesses, especially those that deal mostly in cash, to underreport taxable sales and pocket money that should be given to the government.

During business hours, cashiers record the true sales and give customers accurate receipts.  A software of real sales can also be stored electronically.  After hours, a memory stick that contains the zapper  is inserted to remove a given amount in the sales from the day’s receipts.  For each altered transaction, the zapper software will also re-total and recalculate the individuals receipts.  This action alters the tax due and creates a second set of books.  
The Internal Revenue Service finds more than half of all cash businesses under-report income from their sales.  The IRS does not track the use of zapper software.  As a result, New York State has increased their focus on cash businesses.
A few years ago, New York State operated a series of stings operations in which cash register vendors were invited to pitch their equipment to phony restaurants.  The results were shocking.  In many cases, the vendors offered the phony restaurant opportunities to underpay their taxes using software.
The purpose of this Committee Hearing is to investigate the use of automated sales suppression devices and software and the impact its having on the State and its taxpaying residents.  The Investigations and Government Operations Committee will convene to examine the impact such devices are costing the State, and which measures are needed to remedy this situation and enforce the proper collection of sales tax.
Oral testimony will be accepted by invitation only and limited to 10 minutes in duration.  15 copies of any prepared testimony should be submitted at the hearing registration desk. The Committee requests advance receipt of prepared statements.  Written testimony will also be accepted and may be sent to the contact person listed on the reply form. In order to further publicize the hearing, please inform interested parties of the Committee’s interest in receiving written testimony from all sources.  

In order to meet the needs of those who may have a disability, the Legislature, in accordance with its policy of non-discrimination on the basis of disability, as well as the 1990 Americans with Disabilities Act (ADA), has made its facilities and services available to all individuals with disabilities.  For individuals with disabilities, accommodations will be provided, upon reasonable request, to afford such individuals access and admission to Legislative facilities and activities.
Senator Carl L. Marcellino, Chairman

Senate Standing Committee on Investigations and Government Operations
 
Public Hearing Reply Form
Persons invited to present testimony at the public hearing on Automated Sales Suppression

Device Usage to Evade New York State Sales Tax to be held on June 4, 2012 or who wish to

submit written testimony, are requested to complete and return this reply form by June 1, 2012
by mail or fax to:
Debbie Peck Kelleher
Director, Investigations and Government Operations Committee
New York State Senate
Senator Marcellino

Room 811 LOB
Albany, NY  12247
e-mail: dpkelleh@nysenate.gov    

 (518) 455-2390   
fax (518) 426-6975
(It is important that the reply form be fully completed and returned so that persons may be notified in the event of emergency, postponement or cancellation.)

┌─┐




 

└─┘
I plan to attend the public hearing on June 4, 2012 concerning the use of automated sales suppression devices in evading NYS Sales tax collection which will be conducted by the Senate Committee on Investigations and Government Operations.
┌─┐

└─┘
I have been invited to make a public statement at the hearing.  My statement will be limited to fillin "Enter # of minutes" \d ""10 minutes, and I will answer any questions which may arise.  I will provide 15 copies of my prepared statement.

┌─┐

└─┘
I will address my remarks to the following subjects:


_________________________________________________________________________________

_________________________________________________________________________________

_________________________________________________________________________________
┌─┐

└─┘
I do not plan to attend the above hearing.

┌─┐

└─┘
I would like to be added to the Committee mailing list for notices and reports.

┌─┐

└─┘
I would like to be removed from the Committee mailing list. 

┌─┐

└─┘
I will require assistance and/or handicapped accessibility infor​ma​​tion.  Please specify the type of assistance required:

_________________________________________________________

NAME: ______________________________________________________________

TITLE: ______________________________________________________________

ORGANIZATION: _____________________________________________________

ADDRESS: 
_________________________________________________________


_________________________________________________________

TELEPHONE: ________________________________________________________
E-MAIL:  ____________________________________________________________

